Emiri Decree No. (1) of 2019

Concerning Financial and Banking Powers in the Government
of Ajman

We, Humaid bin Rashid Al Nuaimi, Ruler of the Emirate of Ajman,

* Having reviewed Emiri Decree No. (11) of 2011 regarding the issuance
of the Financial Law of the Government of Ajman.

* And Emiri Decree No. (15) of 2012 concerning the Department of
Finance in Ajman.

« And Emiri Decree No. (5) of 2017 concerning the Financial Audit
Authority in Ajman.

* And Emiri Decree No. (2) of 2018 concerning the Legislation
Committee in the Emirate of Ajman.

* And Emiri Decree No. (10) of 2011 concerning Financial Powers in the
Government of Ajman. And as we have deemed it to be in the public
interest... We have issued the following Decree:

Article One

Definitions

For the purposes of implementing the provisions of this Decree, and
unless the context otherwise requires, the following words and phrases
shall have the meanings indicated next to each of them:

"The Emirate": The Emirate of Ajman

"The Ruler": The Ruler of the Emirate

"The Crown Prince": The Crown Prince of the Emirate
"The Department": The Department of Finance in Ajman
"Government of Ajman": The Government of the Emirate

"Government Department": Any government department, administration,
institution, authority, or other entity whose budget is wholly or partially
included in the general budget of the Government of the Emirate

"The Ruler's Representative": The Ruler's Representative for Administrative
and Financial Affairs in the Emirate



"The Director General": The Director General, Commander General, or
Secretary General of the concerned government entity

"The General Budget": The annual general budget of the Government of
the Emirate.

"The Department's Annual Budget": The annual budget of the department
included in the approved general budget of the Government of the
Emirate.

"Head of the Financial Unit": The employee responsible for financial affairs
in the government department.

"The Authorized Spender": Any person authorized by this Decree to
disburse from the financial appropriations included in the annual budget
of the government department.

Article Two

Scope of Application

The provisions of this Decree shall apply to all financial and banking
transactions that have a financial effect, carried out by government
departments, and which involve a cash transaction or a deduction from the
appropriations included in the approved annual budget of the concerned
government department within the general budget of the Government of
the Emirate.

Article Three
Powers of Disbursement from the Annual Budget of
Government Departments

The persons authorized to disburse from the approved annual budget of
the concerned government departments in the Government of Ajman are:

1. The Ruler.
2. The Crown Prince.
3. The Ruler's Representative.

4. The Director General of the government department within the limits of
the department for which he is appointed as Director General or is
authorized with such powers on its behalf.



5. Employees authorized by the Director General of the concerned
government department to which they belong and within the banking
powers specified in Article Eight of this Decree.

6. For entities whose financial operations are managed by another
government entity, the banking powers mentioned in Article Eight of this
Decree shall be granted to the specialists in the entity managing its
financial operations.

Article Four

Additional Financial Appropriations

The Crown Prince shall have the authority to approve the inclusion of
additional financial appropriations during the implementation of the
approved annual budget of the government department, based on a
written recommendation from the Department of Finance.

Article Five

Powers of the Ruler's Representative
The Ruler's Representative is authorized as follows:

1- Granting the authority to approve transfers between the appropriations
of the approved annual budget of the government department during its
implementation.

2- Granting the authority to approve purchase requests and orders within
the government department.

3- Determining the positions authorized to sign agreements and contracts
for procurement, works, and services concluded by the government
department with third parties.

4- Determining the conditions and controls for granting permanent,
temporary, and special advances and the authority to disburse from them
within the government department.

5- Determining the positions authorized to open documentary credits.
Article Six
Powers of the Director General of the Department of Finance

The Director General of the Department of Finance is authorized as
follows:



1- Opening and closing bank and banking accounts for the departments of
the Government of Ajman or modifying their names with banks and
financial institutions.

2- Opening, renewing, and closing investment deposit accounts with banks
or financial institutions.

3- Adding or canceling the banking powers of the departments of the
Government of Ajman.

4- Transferring funds between the bank accounts of the departments of
the Government of Ajman.

5- Requesting periodic account statements for the bank accounts of the
departments of the Government of Ajman and deposit accounts with
banks or financial institutions.

6- Requesting a list of bank accounts available at banks or financial
institutions opened in the names of government entities affiliated with the
Government of Ajman, including their cash balances up to the date of the
request, and indicating the names of the authorized signatories for those
accounts and the approved authority limits for each account.

7- Requesting bank confirmations for all bank accounts of the departments
of the Government of Ajman.

8- Authorizing whomever he deems appropriate to receive returned
cheques from the collection accounts of government departments.

9- Investing and managing the surplus in the government's cash liquidity.
Article Seven

Powers of the Director General of the Government
Department

The Director General of the Government Department is authorized as
follows:

1- Identifying the employees authorized with banking powers in the
government department from the occupants of the positions listed in
signature levels D and E specified in Article Eight of this Decree and their
specimen signatures, by a decision issued by the Director General of the
concerned government entity, provided that the number of authorized



persons in each department does not exceed six employees at signature
levels D and E.

2- Requesting bank and banking confirmations for all bank accounts of the

government department.

3- Authorizing whomever he deems appropriate to receive returned

cheques from the collection accounts of the government department.

Article Eight

Banking Powers of Persons Authorized to Disburse from Bank

Accounts

1. The banking powers of the authorized spenders shall be as follows:

a- Signature Level

. . Signature
No. Capacity of the Authorized Spender
Level
1 | The Ruler or the Crown Prince A
2 | The Ruler's Representative B
3 Director General of the Government Department or c
equivalent
4 | Assistant Director General / Executive Director D
5 | Department Director E
6 |Section Head E
b- Authority Limits
No. Maximum Limit of Banking Powers Signature
1 No maximum limit Single (A)
2 |Up to AED 4 million Single (B)
3 | Upto AED 2 million Dual (C+D)
s Dual (D+D)
4 |Up to AED 1 million
Dual (C+E)
5 |Up to AED 500 thousand




Dual (E+E)
Dual (D+E)

2. The Crown Prince shall have the right to amend the maximum limit of
the banking powers for the authorized persons mentioned in the table
above whenever necessary.

3. The Crown Prince may authorize whomever he deems appropriate to
disburse from the budget of the government entity based on a
recommendation from the Department of Finance.

4. The Director General of the government department may determine the
banking authority limits for the occupants of the positions listed in
signature levels D and E, provided that it does not exceed the maximum
limit specified for each "dual" signature in the table above (Authority
Limits).

5. Monthly salary transfers and transfers to the Pension and Social Security
Authority are excluded from the upper limits of the powers mentioned in
the clauses above.

6. If the value of the payment instrument exceeds the limits specified for
the authorized persons in the concerned government department, the
payment instrument and its supporting documents shall be sent to the
Department of Finance for auditing and signing by any of the occupants of
the positions listed in signature levels A and B according to their
prescribed authority limits.

7. For entities whose financial operations are managed by another
government entity, the banking powers mentioned above shall be granted
to the specialists in the entity managing its financial operations.

Article Nine
Responsibility of the Department of Finance

The Department of Finance shall be responsible for notifying the banks
and financial institutions approved by the Government of Ajman of the
names of the authorized spenders within their prescribed authority limits,
specimen signatures, and any amendments or updates thereto for
occupants of positions at signature levels A, B, and C.

Article Ten



Responsibility of the Government Department

The concerned government department shall be responsible for notifying
the approved banks or financial institutions of the Government of Ajman
with a copy of its decision regarding the names of employees authorized to
disburse from the bank account of the concerned government department
according to signature levels D and E specified in Article Eight of this
Decree, their specimen signatures, and any amendments or updates
thereto, provided that the Department of Finance is notified with a copy of
the authorization decisions, specimen signatures, and any updates or
amendments thereto within a maximum of three working days from the
date of notifying the concerned bank.

Article Eleven

Financial Facilities

Government departments are prohibited from obtaining financial facilities
from banks and financial institutions, whether in the form of loans or any
other banking operations that fall within the scope of financial facilities
that impose any financial burdens on the general budget of the
government.

Article Twelve

General Provisions

1. It is not permissible to scrape or amend the data on cheques, internal
and external transfer letters, and letters of credit opening, whether the
amendment is to the amount, date, beneficiary's bank name, account
number, beneficiary's name, or any other data. In the event of any scraping
or amendment, all documents shall be considered void.

2. The government entity must take the necessary measures to safeguard
unused chequebooks and those that have not been delivered to their
owners, in addition to preserving copies of cheques and account
statements in a manner that facilitates their future retrieval.

3. The government entity shall undertake the process of preparing bank
reconciliations on a monthly basis, with a deadline of no later than the
middle of the following month.

Article Thirteen



Repeal of Previous Powers

Emiri Decree No. (10) of 2011 concerning Financial Powers in the
Government of Ajman is hereby repealed, as well as any provision in any
decree or banking and financial instructions issued before the entry into
force of this Emiri Decree that contradicts or conflicts with its provisions, to
the extent that removes such conflict or contradiction.

Article Fourteen

Entry into Force and Publication

This Decree shall come into force from the date of its issuance and shall be
published in the Official Gazette of the Emirate.

Issued by us on this day, Sunday, the first of Sha'ban 1440 AH,
corresponding to the seventh of April 2019 AD.



